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Rise of Inflation Rate in Nigeria 

The recent reported rise of inflation in Ni-
geria from 9.3%  to 9.4% is evidence that 
inflation continues to trend upwards in the 
country’s increasingly slow-growth econo-
my. Given recent liquidity problems in the 
economy due in part to the inability of state 
and local governments to pay their work-
ers, this is bad news because it can further 
reduce consumer demand.  Over the years, 
the Central Bank of Nigeria has guarded its 
core mandate for price stability very 
strongly. And it has done well relatively, 
albeit at the cost of very high interest 
rates.  At its September meeting, the CBN 
left its benchmark interest rate at a whop-
ping 13% although it did reduce its cash 
reserve ratio from 31% to 25%. This action 
was aimed at increasing liquidity, given the 
observed strains on the economic growth due to declining private 
and public spending. 

The Buhari Promise vs. Economic Realities 

  

The major focus of Buhari’s economic policy favours the 
creation of more jobs, increasing food production, and 

improving the quality of education in Nigeria. All these 
boil down to increased investment in the people. And this 

is as it should be, because the bulk of the president’s sup-
port is mostly from ordinary Nigerians, most of whom are 

uneducated and unemployed. But actual job creation 
since he was sworn-in as President has been declining 
since Q1 of 2015.  The president was sworn in May of this 

year.  

 
 

Some factors that negatively cause lower growth of Nigeria’s economy are beyond the power of the new 

Buhari Administration. Chief among these is the slump in crude oil prices on the world market. As a coun-

try which over the years has been woefully unable to create buffers to the vagaries of the oil market through 

robust savings and diversification of its economy, the government, through its Central Bank, has simply 

resorted to some monetary policy measures such as foreign exchange and liquidity restrictions that have 

only added downward pressures on the growth of the economy. 

O Briefs believes that the government will do well to reverse its current policy direction to favour growth 
and the diversification of the general economy through strong support of the promise that the sectors of 

manufacturing, agriculture and education are showing. Some stimulus measures are needed to boost 
growth before it reaches negative levels. This would help avert a steady march to a recession in the face of 

high interest rates and a declining GDP. 

O Briefs Commentary: The Way Forward 
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What Analysts are Saying About Job,  

GDP Numbers 

  

Some economists affirm a  

negative relationship between  
unemployment and economic growth, for 

example, the so-called Okun’s law that helps 
frame how employment influences econom-

ic growth and vice versa. What is the outlook 
for the Buhari Administration? In Q1 of this 
year, the country’s GDP expanded by 3.96%, 

from where it declined to 2.35% in Q2. Alt-
hough the time period is too short for any 

predictions, this does not augur well for 
growth in job creation.  

Nigeria’s Ranking on the Global Competitive Index 
 
The World Economic Forum’s 2015 Global Competitiveness Index ranked Nigeria 127 out of the 144 as-
sessed countries. This does not bode well. Although Nigeria’s foreign direct investment remains the largest 
in Africa and granting that, according to The Wall Street Journal, a list of multinational CEOs ranked Nige-
ria the first destination of choice among emerging market investors, Nigeria has a severe problem of percep-
tion among international investors. The country has recently suffered a series of image-bursting setbacks 
with noted international institutions that have cumulatively led to widespread perception of problems. The 
list of setbacks includes the delisting of Nigeria’s bonds by JPMorgan Chase, the demoting of its ratings by 
the London-based Fitch Group to “BB-“, and the revision of the country’s sovereign credit outlook to nega-
tive by Standard & Poor’s all within the same short period of time.  Consider that all of these happened after 
a turbulent election where global analysts made doomsday predictions, add to this the long time it took to 
constitute President Buhari’s Cabinet and the nervous overreaction of the Central Bank to the predictable 
pressures on the Naira due to dwindling oil income. All these are creating a perception of an uncertain coun-
try that plays into the hands of unpredictability in the minds of international investors. This situation can-
not promote global competitiveness for Nigeria. 

Q&A with Ambassador Robert Perry (Retired) 
  

Perry is Vice President of  the Corporate Council on Africa (CCA) in Washington, 
D.C. He  served as U.S. ambassador to the Central African Republic from 1999 to 
2001 under President Bill Clinton. The interview was conducted just days before 
Perry departed for CCA’s trade mission to Nigeria, Oct. 11-15, in Abuja, the coun-
try’s capital. 
 
Interview by: Cyril Ibe, O Briefs Editor  
 

Q: Considering the mixed economic news headlines out of Nigeria, Africa’s larg-

est economy, in the last several months, what is the assessment of the Nigeri-
an economy these days at the Corporate Council on Africa? 
 
RP: Nigeria is the largest economy in Sub-Saharan Africa, and is now adjusting to 

the global slump in commodity prices and the resulting decline in export earnings 

with a thorough review of its competitive advantages.  

(Contd…..page 3) 
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Q&A with CCA Vice President Robert Perry.....Contd. 

 Agriculture represents a significant portion of Nigeria’s GDP, 

which suggests that Nigeria has an opportunity to implement 

policies that encourage investment in the agriculture value 

chain. To support industrialization of agro-processing, Nigeria 

will have to succeed in its efforts to increase reliable power sup-

ply. The Buhari Administration is focused on addressing these 

challenges, and we believe that it will succeed over time. This 

optimistic outlook is supported in part by growth in sectors 

such as construction, ICT, and services. However, a short-term 

fix is unlikely, so the government and private sector need to col-

laborate on strategies and plans to foster investment, economic 

growth, and job creation. 

 
Q: A broken relationship between Nigeria and JPMorgan 
Chase over Nigeria’s participation in JPMorgan’s global bond 
market, Nigeria’s refusal to devalue its currency (the Naira) 
any further to please foreign investors, slumping oil prices, 
among other things, are some worrisome signs analysts point 
to about a weakening Nigerian economy all around. How do 
you read these particular events?  
  
RP: These events reflect assessments and decisions by the Ni-
gerian Government authorities, JP Morgan Chase, and domes-
tic and foreign investors of the impact of declining oil revenues 
on the Federal Budget, the availability and allocation of FOREX 
[Foreign Exchange] and the relatively non-diversified export 
sectors. Nigeria is working towards diversifying beyond the pe-
troleum sector, which could include additional petrochemical 
plants that can supply fertilizer  for domestic and foreign mar-
kets. Progress has been made in the agricultural sector, alt-
hough Nigeria continues to import rice to meet domestic de-
mand beyond local production.    
  
Q: It has taken newly elected President Muhammadu Buhari 
almost five months to fill Cabinet positions in his administra-
tion. The crucial portfolio of minister of petroleum resources 
remains unfilled. Do you think this has diminished, in any 
way, confidence that the Nigerian economy under a Buhari 
Administration would rebound as soon as possible?  
  
RP: President Buhari, drawing upon his previous  experience in 
the government, has taken a deliberate approach in selecting 
his Cabinet to try to select people with relevant experience and 
integrity to lead government agencies.  If his nominees restore 
integrity to government operations, it will help manage the eco-
nomic headwinds that Nigeria and many economies will face in 
the next 24 months due to low global commodity prices.  Presi-
dent Buhari had experience with Nigeria’s petroleum sector in 
the 1980’s, which should inform his management of policy in 
the current environment. Just as it took developed economies 
several years to rebound, albeit modestly, from the 2008-2009 
financial crisis, Nigerians should be patient in their expecta-
tions for economic diversification to yield benefits.    

Q: What measures do you consider nec-
essary still for Nigeria to begin to re-
store confidence in Africa’s largest econ-
omy?   
  
RP: I think that it’s important that the 
Buhari Administration use the Senate 
confirmation process of Cabinet nomi-
nees to continue building the national 
consensus on goals and policies for broad
-based economic growth. The Jonathan 
Administration launched policies to fos-
ter investment in the agribusiness sector 
and industrialization to create jobs and 
local development. To address concerns 
of international investors, it’s important 
that the government consult broadly with 
stakeholders in a two-way conversa-
tion.  In the face of concerns about the 
devaluation of the Naira, the Central 
Bank of Nigeria instituted restrictions on 
access to FOREX [Foreign Exchange] for 
imports, but without broad consultation 
with affected industries on the impact on 
operations and employment. Several 
companies have suggested that the use of 
HS tariff codes to clearly identify restrict-
ed products to reduce ambiguity of en-
forcement and restore business confi-
dence. I would also recommend that the 
government should focus on developing 
the real manufacturing sector and SMEs 
in Nigeria, which could be an economic 
growth engine.  If the government pro-
vides industrial, commercial hubs with 
adequate power, this will foster economic 
growth.   The government should also 
provide clear investment guidelines and 
tell its success stories to motivate oth-
ers.       
  
Q: What do you forecast for the Nigeri-
an economy, say six months from now?  
  
RP: I expect that Nigeria, like many de-
veloping economies, will face continuing 
economic challenges from weak com-
modity prices in the coming six to twelve 
months.   This is an opportunity for Nige-
rians to focus their vision, planning and 
investment strategies and policies to di-
versify Nigeria’s economy and provide 
the framework for long term growth and 
job creation.       
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